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Economic Development, Price Fluctuations of International Agricultural Prod-

uct and Export

—An Empirical Analysis Based on Gravity Model
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Abstract: International trade of agricultural products has not only economic functions, but also political connection
to a certain extent. This paper uses the gravity model to analyze the impact of China’s agricultural export price fluc-
tuation on agricultural product export trade and its transmission mechanism. The results showed that China’s cur-
rent FTA can promote the trade of agricultural products, but the effect is limited. The export price fluctuation of agri-
cultural products has a significant inhibitory effect on export. China’s agricultural export price fluctuation comes
from the fluctuation of production cost and RMB exchange rate. Therefore, we should strengthen South—South coop-
eration, expand the network of free trade zones, reduce the impact of agricultural production costs on China’s agri-
cultural trade, and accelerate the internationalization of RMB to promote the development of China’s agricultural ex-
port trade.
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