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The Impact and Measurement Analysis of Ecological Compensation and Non-

agricultural Employment on Alleviating Rural Economic Instability

HU Jia

( Xingzhi College, Xi'an University of Finance and Economics, Xi'an 710000, China)

Abstract: Since the reform and opening up, significant achievements have been made in the revitalization of rural ar-
eas in China. Poverty alleviation and the comprehensive resolution of absolute poverty are the key to achieving com-
mon prosperity. To further consolidate rural poverty alleviation work and prevent the possibility of rural economy re-
turning to poverty, a measurement model for economic instability was established using Wuqi County as an example,
and the impact of ecological compensation and non—agricultural employment on economic instability was analyzed.
An in—depth analysis using the three—stage generalized least squares method revealed that the average economic in-
stability index in rural areas of the county is 0.20, bounded by 0.30, 67.80% of farmers have no economic instability,
while 32.20% of farmers have economic instability. Ecological compensation income accounts for 12.50% of the dis-
posable income of rural households and is an important source of income for economically supportive households.
For every 1-2 yuan increase in per capita ecological compensation income, the economic instability index decreases
by 0.001, a result validated by a 0.1 significance test. The results showed that policy recommendations for optimiz-
ing resource allocation, improving rural environment and labor market, and strengthening ecological compensation
have effectively alleviated economic instability in rural areas, prevented the possibility of poverty return, and pro-
vided strong policy support for the consolidation of poverty alleviation work.
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Fig.1 Schematic diagram of ecological compensation for returning farmland to forests
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Table 1 General association between ecological compensation and rural economic instability
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Fig.2 Analysis of the results of descriptive statistics on the characteristics of nonfarm employed households
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Fig.4 Analysis of economic instability for households with different rates of nonfarm employment



240 WA A A AR il o G i AN 2 B AR RE VR IR B B 43 A 75

B R T AR A Ml S B 3 0 ] A 2 S B
N BEAR 2 T B A RS (LR MR O Bl B i
DX [ 0 At S0 8 DR 3R B i AN [R] o — 5 i
AR Al 7 A A T B {4 T O AR 2 A WA R
W AR 2 5% K R IN 22 00, I 4% T A B L [ 5
g3 — 05, AR B 2 S BR TR E R b
T, T A2 B AP A AR L A AN ARE Y B
G0 RJ5 B B AR E PERR AR 22 I T AR 1l X

TR AEFY R T IR AE I AR T P R
23 ETMEXMRNEFAREED M

SR TR R 2 T AN R N R A R 2 ) A A
PRI A RN SR 2 fros o LRI ST |, 32 A B
TS B 25 RN I S R S it AY A5 R B
F LRSS TR R AR AR AL o RIS S BR AR A R B
B LU B BUR i, WU 22 70 R .3, W]
DL 5 A TR 285 SRAT) SR A Ak

T2 REUHRESER

Table 2 Robustness test results
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Note: *, ** and *** indicate significance at the 0.1, 0.05, and 0.01 levels, respectively. The same below.
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Table 3 Comprehensive ecological compensation test for rural instability
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